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THE COMING EXTRA SESSION. 



I.— A DEMOCRATIC VIEW.* 

BY SENATOR G. G. VEST, OE MISSOURI. 



The President's proclamation calling Congress together in 
extraordinary session on August 7 has caused much inquiry and 
discussion. 

Action upon tariff revision will necessarily be delayed by the 
Constitutional requirement that all bills for raising revenue must 
originate in the House of Representatives, and some time must be 
consumed in formulating the details of such legislation. 

It is certain that the financial situation will first receive the 

* Since preparing the foregoing article the mints of India have been closed to 
the free coinage of silver by private owners. The fall in the price of silver 
changes, of course, the figures given in the article, but the argument for free coin- 
age with a change of ratio is not affected. At the same time, the action of Groat 
Britain places the question of mono-metallism or bi-metallism distinctly and sharply 
before Congress for its determination. 

It is now boldly proclaimed by mono-metallists that silver is doomed as a money- 
metal, and that the United States must come at once to the gold standard. 

While the action of Great Britain has unquestionably damaged bi-metallism and 
caused a heavy decline in the price of silver, it by no means follows that bi-metallfsm 
is doomed, or that this country is ready for mono-metallism. 

The fall in the price of silver to sixty-two cents an ounce was the result of panic 
and of the sensational falsehood that silver had been entirely demonetized in India. 
The British Government has great power, and is devoted to the gold standard, but it 
could not successfully demonetize silver in the Indian Empire, nor would its states- 
men contemplate a measure so ruinous. They have simply closed the mints of India 
to coinage by private citizens, reserving to the government a monopoly of silver 
coinage. 

There may-be a permanent fall in the price of silver, and this fact would necessi- 
tate a greater ratio; but the question still remains whether we shall have mono- 
metallism or bi-metallism in the United States. 

The Sherman act will be repealed ; but if this cannot be accomplished at once the 
result must be largely attributed to the oiono-metallists, who now openly assert, in 
the face of the Constitution, the established policy of our Government since its 
foundation, and the solemn declarations of both the Republican and Democratic 
parties, that silver must be abandoned as a money metal. These ill-timed enthusi- 
asts have stripped all concealment from the question, and have made certain, what 
has been long suspected, the design to make gold the only standard of value in this 
country^ 

It will be found when Congress assembles that the repeal of the Sherman act 
cannot be made a stalking-horse for mono-metallism. 

vr. w. V. 
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attention of Congress. The uneasy and distrustful feeling which, 
prevades all classes and the want of confidence in existing and 
proposed investments require immediate consideration in order 
that a remedy may be found for the abnormal and threatening 
conditions confronting a people whose unequalled resources should 
make them strangers to financial disaster. 

As a matter of course there will be much eloquence expended 
in diagnosing the disease and ascertaining its origin, but recent 
declarations by the fathers of the Sherman Act would seem to 
make prolonged inquiry unnecessary. They are vehemently bas- 
tardizing their own offspring, and the unanimity with which 
they assert that it never received their approval, even when they 
voted for it, causes honest and patriotic citizens unacquainted 
with the intricacies of legislation to wonder how a measure which 
had the approval of nobody could have become the law. 

Some little light is thrown upon the matter by ex-Senator Ed- 
munds, who says in a recent interview that the Republican party 
was " between the devil and the deep sea," and embraced the 
devil of Shermanism to escape the deep sea of free coinage. This 
is simply an attempt to gloss over the notorious fact that 
the Republican leaders advocated and voted for a bill which they 
believed to be wrong, and now denounce as the cause of our pres- 
ent financial troubles, in order to hold the silver-producing States 
in the Republican column. 

The Sherman Act was passed by the Republicans against the 
solid Democratic opposition, and if a remedy cannot be found at 
the coming session for its malign effects the responsibility justly 
rests upon those who sacrificed their convictions of right to par- 
tisan expediency. They preferred the enactment of a bad law to 
having President Harrison confronted with the necessity of veto- 
ing a free coinage bill, and the consequent loss of California, 
Oregon, Nevada and Colorado to their party. 

The Sherman Act, spawned by political exigency in the womb 
of a party caucus, ought to be repealed. It degrades silver by 
making it a commodity to be stored in the Treasury warehouse, 
without coinage, until enormous accumulation constitutes a stand- 
ing menace to bi-metallism throughout the world. 

The birth of this distorted and disowned monstrosity was ac- 
companied, however, by the repeal of the Bland-Allison law, and 
those Senators and Members of the House who believe there is not 
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enough gold to perform the functions of metallic money, and who 
construe the Constitution to mean that gold and silver shall both 
be used as full money metals, will never consent to the repeal of 
the Sherman Act without other legislation guaranteeing bi-met- 
allism. They recognize the truth that the real conflict is between 
mono-metallism and bi-metallism, and that to give silver up to the 
tender mercies of the men who now urge the unconditional repeal 
of the Sherman Act would be surrendering the lamb to a wolf 
whose ravenous caress means certain death. 

The friends of silver have no hope that free and unlimited 
coinage at the present ratio can be had during the administra- 
tion of Mr. Cleveland. They supported him for the Presidency 
knowing his position ; for they had no hesitation in choosing be- 
tween Cleveland and Harrison, when they agreed with the former 
on every issue except free coinage, while they agreed with the lat- 
ter upon nothing, It is certain that the President would veto a 
bill providing for the free and unlimited coinage of silver at the 
present ratio, and that the measure could not be passed over 
his veto. It is also certain that the Sherman Act cannot be re- 
pealed absolutely and unconditionally, notwithstanding the proph- 
ecies so lavishly made by those who hope for a different result. 

The silver question must be settled by repealing the Sherman 
Act and reenacting the Bland- Allison law, or by repealing the 
Sherman Act and changing the legal ratio between gold and sil- 
ver with free and unlimited coinage for silver. 

The Bland- Allison law was the product of " the-devil-and-the- 
deep-sea " expediency which brought forth the Sherman Act. It 
was passed by the Senate as a substitute for the House bill which 
provided for the free and unlimitod coinage of silver, and like all 
makeshifts it has never had any real friends among either mono- 
metallists or bi-metallists. 

On the other hand, the increase of the legal ratio between the 
two metals with free and unlimited coinage for silver furnishes 
the solution which meets to a large degree all conflicting 
opinions. It retains silver as a money metal and simply recog- 
nizes the fact that gold has increased in value since the present 
ratio was established. 

Under existing law sixteen ounces of pure silver are declared 
equal to one ounce of pure gold ; but in market overt it requires 
twenty-four and four-tenths ounces of silver to purchase an ounce 
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of gold. If the ratio should be increased to twenty-four for one 
the gold value of an ounce of pure silver would be 0.8613 instead 
of 1.2919 as at the present ratio. At twenty-three to one it would 
be 0.8987 ; at twenty-two to one, 0.9396; at twenty-one to one, 
0.9843 ; at twenty to one, 1.0335. 

It is possible that a majority of Congress will determine to 
change the ratio as has been done before by that body, and in view 
of the fact that free and unlimited coinage of silver must increase 
its commercial value the ratio of twenty to one may as a tentative 
proposition be fixed upon until actual experiment shall show that 
this ratio will not restore commercial parity. 

It goes without saying that vigorous opposition will be made 
to this, as to any other compromise. The extremists who are de- 
termined to have free coinage at the present ratio, and the gold 
mono-metallists will unite in deprecating the enormous size of 
the silver dollar under the increased ratio, ignoring the fact that 
paper certificates can be used to represent the silver dollar of the 
future, and that the coinage of subsidiary silver can be increased 
with full legal-tender quality as under the Act of 1834. 

One objection persistently urged by the enemies of silver will 
certainly be eliminated from the discussion by an increase of 
ratio. Foreign silver, including the mythical pots and pans of 
Senator Sherman, will not be brought to our mints at a loss of 
thirty cents an ounce besides the cost of transportation. 

Whatever may be the result as to silver, it can be safely 
assumed that Congress will at its next session repeal those provi- 
sions of the McKinley tariff which increase the cost of necessaries 
and impose unjust taxes upon the consumer. This does not mean, 
as the advocates of the present law assert, that a cavalry charge 
will be made upon all protected interests, resulting in bankruptcy 
of manufacturers and the general reduction of wages ; but it does 
mean that the existing system of tariff taxation, which makes a 
favored class partners with the government and creates trusts and 
monopolies, shall come to an end. The Democratic party is not 
controlled by anarchists nor socialists, and is as conservative and 
patriotic as its opponents, but it will proceed firmly yet cautiously 
to redeem the pledges for tariff reform which caused the over- 
whelming political triumph of last November. 

Assailed by mercenary and unscrupulous adversaries, who are 
maddened by the loss of political power, and the prospective dim- 
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inution of exorbitant profits, the dominant party has before it 
the difficult task of reducing the taxation imposed on consumers 
by the McKinley tariff, without injuring the legitimate interests 
of either the manufacturer or wage-earner. 

Whatever else may happen, it can be safely predicted that the 
import duties on raw materials for manufacture will be removed, 
and that coffee, tea and raw sugar will remain upon the free list. 
If, after repealing the provisions of the McKinley Act which 
give a bounty to sugar producers, and those which increase the 
duties upon clothing, hardware and other necessaries, there must 
be raised a large amount to defray governmental expenses, resort 
can be had to an increased tax upon whiskey and malt liquors, or 
to an income and succession tax. 

That there will be stubborn and protracted opposition to the 
latter expedient, especially from the Northeastern States, cannot 
be doubted, but it is probable that debate and inquiry would 
strengthen the proposition The opponents of an income tax 
habitually use the arguments that it is class legislation, produc- 
tive of fraud and perjury, and that the law of 1863 was a failure. 
The first objection applies to all internal-revenue taxes, and to 
our entire National and State system of taxation. Special taxes 
are imposed by the United States and every State, and exemp- 
tions from taxation exist by Congressional and State legislation. 

That fraud and perjury will attempt to avoid the tax is only 
stating what is an incident to all taxation, and it is a singular 
fact that this argument comes most frequently from those who 
systematically avoid the taxes upon their bonds and other secur- 
ities, leaving the burthen of supporting the State and municipal 
governments to the unfortunate land-owner. 

The income tax imposed by the Act of 1863, which continued 
until 1871, although collected during an era of loose administra- 
tion and great disorder, placed in the Federal Treasury $363,- 
000,000, or an average of $40,375,000 annually ; and it is certain 
that with better methods of collection and the increase of wealth 
a much larger sum would be added to our revenues. 

That it is a just tax based upon the fundamental equity that 
all property should contribute equally to the support of the gov- 
ernment in return for the protection it receives was demon- 
strated by Sir Eobert Peel years ago, and his argument has never 
been answered. 
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It is strange that those who defend the McKinley law, which 
taxes the poor man upon the clothes he wears more than is paid 
in import duties by the multi-millionaire, should find their acute 
sense of justice lacerated and bruised by a tax that makes the in- 
comes from secreted bonds and mortgages bear a just proportion 
of the expense necessary to protect them in peace and war. 

There are other important questions for the consideration of 
Congress at its next session, but around finances and tariff reform 
will ebb and flow the tide of parliamentary battle. 

No one can exaggerate the importance of the coming session, 
for upon its results largely depend the fate of silver and tariff 
reform. 

G. G. Vest. 



II.— A KEPUBLICAN VIEW. 

BY SEXATOR JOSEPH N. DOLPH, OF OKEGON. 



The action of the President in calling a special session of Con- 
gress for August 7 has met with general approval. Leaving out 
of consideration the necessity for financial legislation, an early 
session of Congress was desirable. It would be well if every 
session of Congress were to meet not later than October 1. Un- 
der the present arrangement the long sessions are necessarily pro- 
tracted into mid-summer, to the great discomfort and often at 
the expense of the health of members, and at every short session 
important measures, upon which much time and labor have been 
expended, fail to receive final consideration, and indispensable 
legislation, to the great detriment of the public interests, is often 
hurried through without sufficient examination and opportunity 
for discussion. 

The next Congress will be one of the most important since the 
Civil War. For the first time in a third of a century the Demo- 
cratic party is in full control of the legislative and executive 
departments of the Government. It is pledged to reverse the 
policy upon which the Government has been conducted for 
more than thirty years. The results of the changes which 
will no doubt be made in our tariff laws will greatly affect 
our varied industries and the prosperity of our people. The 
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party of protection confidently expect that any legislation in 
the direction of free trade will result, as it claims such legis- 
lation has always resulted in this country, in business stag- 
nation, suspension of industries, financial disturbances, unem- 
ployed labor and general bankruptcy ; while the Democratic 
party assert that the abandonment of the protective system will 
cause increased development of our resources and will promote 
national and individual prosperity. 

One can only judge as to what legislation will be enacted dur- 
ing the next Congress by the record and official declarations of the 
party in power. That the Administration and the majority in 
Congress will be far more conservative than the country had reason 
to expect is already apparent. Responsibility produces conserva- 
tism. 

There will be many questions of minor importance which will 
no doubt give rise to extended and possibly heated discussion in 
the next Congress. Among them may be enumerated the prop- 
osition to admit Utah, Arizona, New Mexico and Oklahoma as 
States of the Union, the immigration question, the Anti-Option 
measure and the proposed repeal of the Federal Elections law ; but 
the absorbing questions upon which public interest will be cen- 
tred and upon the correct decision of which the future prosperity 
of the country will largely depend are the tariff and financial 
questions. 

Upon the tariff question the parties are squarely at issue. The 
general character of the tariff legislation of the next Congress 
may be predicted with certainty ; but the extent to which the at- 
tack upon the protective system will be carried it is more difficult 
to foretell. 

The declaration of the Chicago Convention upon the tariff 
question was radical enough to require the complete abrogation 
of the protective policy. The success of the party upon such a 
platform apparently indicates that the people have empowered 
the Democratic party to lay the axe at the root of the system ; but 
it is evident that the Democratic leaders either lack confidence 
in the Democratic theory or courage to put that theory into 
practice. 

Whatever tariff legislation is enacted will be in the direction 
of free trade. Duties upon many manufactured articles and 
probably on agricultural products will be decreased. What are 
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denominated by free-traders raw materials, including wool, lum- 
ber, coal, lead ore and similar articles, will be placed upon the free 
list. The sugar bounty will be removed, the tin-plate industry 
destroyed, and many articles now on the free list will be made 
dutiable. To satisfy Louisiana Democrats a duty will be placed 
on sugar, and to secure sufficient revenue resort will probably be 
had to increased internal taxation. Internal taxation is the most 
unpopular and burdensome of all taxation, and the proposition to 
impose an income tax will meet with opposition in both parties. Al- 
ready a proposition for the abrogation of our reciprocity treaties, 
which will be necessary if sugar, tea and co~ffee are to be placed 
on the dutiable list, is being considered. 

The financial question, in the estimation of the Administra- 
tion, is the one upon which legislation is most urgent. The tariff 
question, which was placed foremost in the Presidential cam- 
paign, has been relegated to the rear. While upon proposed tariff 
legislation party lines will be strictly drawn, upon financial ques- 
tions the case will be different. The President is in favor of a sound 
currency and of maintaining the gold basis. He is opposed to free 
coinage, in favor of the repeal of the Sherman law and discontinu- 
ing the purchase of silver. The majority of his party are in favor 
of the free coinage of silver. It remains to be seen whether Mr. 
Cleveland can control the Democratic majority and force them to 
his views. 

Not every one who is opposed to the free coinage of silver will 
favor the repeal of the Sherman law. All do not look upon that 
law as the cause of all our financial troubles or upon its repeal as 
the remedy for all our financial ills. What effect the repeal of the 
Sherman law and the consequent depreciation of the price of 
silver bullion would have on our financial condition cannot be pre- 
dicted with certainty ; but it should be remembered that confi- 
dence in the ability of the Government to maintain the parity of 
value between the gold and silver dollar does not depend alone 
upon the volume of our silver currency as compared with the pro- 
vision made for its redemption in gold, but depends also upon the 
relation between the intrinsic and par value of the silver dollar. 

If the Sherman law is repealed it will be necessary to pro- 
vide in some manner for an increase of the circulating medium. 
The unpopularity of the proposition to return to unsound State 
bank currency is so great that it is doubtful if, standing on its 
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own merits, the proposition would receive serious considera- 
tion in either branch of Congress ; but if the issue of Treasury 
notes for the purchase of silver is discontinued the majority in 
Congress, in order to provide against a ruinous contraction of the 
r culating medium, may be compelled to adopt the expedient of 
State bank circulation. 

It is probable that when the proposition to repeal the Sher- 
man Act is introduced a substitute providing for the free coin- 
age of silver will be offered. If there have not been recent con- 
versions of free-coinage Senators, or if the recent suspension of 
the free coinage of silver in India does not greatly change the sit- 
uation, such a provision will pass the Senate, and it may possibly 
pass the House ; but it is not probable that a free-coinage bill 
would pass either branch of Congress over the President's veto. 

There are sufficient causes other than the Sherman law for the 
present financial disturbances. With a blow to American indus- 
tries pending in threatened tariff legislation, it is not to be won- 
dered at that there has been a loss of confidence among business 
men, that importations have been diminished, that manufacturers 
have curtailed their operations and reduced their purchase of raw 
materials, that the market for labor has been impaired, and that 
there has been a general forcing of settlements, which has pro- 
duced financial stringency, business failures, and the exportation 
of gold. The resources of this country are so great that the 
increase of our national obligations a few hundred millions or the 
decrease of the gold reserve in the Treasury a few millions is no 
cause for alarm. So long as the people have confidence in the 
intention of the government to maintain its currency, whether 
silver or paper, at par with gold, treasury notes and silver cur- 
rency will pass current at their face. The fear of legislation 
hostile to our industries, or calculated to impair the credit of the 
government, has more to do with the business and financial con- 
dition of the country to-day than the purchase of silver, the con- 
dition of the Treasury or the volume of any kind of our currency. 

The present financial disturbances are largely due to distrust 
of the Democratic party, and were precipitated by the predictions 
of the Democratic press and Democratic politicians after the late 
Presidential election of the disastrous results to follow from the 
Sherman law, made in a systematic effort to secure the repeal of 
that law under the Eepublican administration. 
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For years the Democratic party has been a negative party. It 
has opposed at one time or another nearly all legislation favored 
by the party in power. It has encouraged nearly every political- 
ism and all third-party movements which promised to create dis- 
satisfaction with the dominant party. The election of Mr. Cleve- 
land was the result of the wide-spread discontent caused largely 
by the persistent attacks of the Democratic party upon the party 
in power, and the continual magnifying of the ills or the sup- 
posed ills of the laboring and agricultural classes. It now finds 
itself embarrassed by its connection with third-party organi- 
zation, and its real or supposed sympathy with their visionary 
theories. The division of political patronage with its allies is a 
matter of embarrassment, and the conservative Course which the 
party will be compelled to adopt will drive the dissatisfied ele- 
ments from its ranks. 

It would have been better for the country if Congress had 
been convened immediately after March 4, and the financial and 
tariff measures'proposed by the Administration laid before Con- 
gress and the people ; but with apparently no settled convictions 
on the part of the Democratic leaders as to what should be done, 
with a demand by the rank and file of the party for radical tariff 
legislation and a knowledge on the part of the Democratic leaders 
that this demand could not be satisfied, with conflicting views 
among the majority in Congress on the Silver question, perhaps, 
from a Democratic standpoint, the postponement of the meeting 
of Congress was a political necessity. 

No factious opposition will be made by Eepublicans in either 
branch of Congress to the tariff or financial measures formulated 
by the majority. Time will be taken for thorough discussion and 
Republicans will place themselves before the country in opposition 
to every assault upon the protective system ; but they will recog- 
nize that the responsibility for legislation rests with the majority. 
They will not be oblivious either to the fact that the logic of the 
situation indicates that the masses can only be set right upon the 
tariff question by some experience under free-trade legislation. 

J. N. Dolph. 



